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RECEIVED

DEC d ¢ 2002

“EDEHAL GOMMUNICATIONS COMMISSIOM
QFFICE OF THE SECRETARY

Ex Purte Presentation in CC Docket Nos. 0/-338. 96-98. 98-147

Dear Ms. Dortch:

On December 23, 2002, John Ivanuska representing Birch Telecom, and Joseph
Gtllan and the undersigned, representing the Promoting Active Competition Everywhere
(""PACE") Coalition, met with Daniel Gonzalez to discuss the position of the PACE Coalition
regarding the economic and operational impairments associated with sewing analog customers
via competitive circuit switches. Attached are redacted versions of the documents distributed at

the meeting.

Pursuant to section 1.1206(b)(2) of the Commission's rules, 47 C.F.R.§
1.1206(b)(2), this letter is being filed for inclusion in the public record of the above-referenced

proccedings.

RESR‘ectful]y submitted,

U Univigaf ] o e

Genevieve Morelli

cc: Qualex

Enclosure



~REDACTEL

ORIGINAL UNE-P is Critical to Competition
for Analog Business Customers
State UNE-P Lines' Percent Relative Penetration’
Business | Residential ' Business Business | Residential
SBC Region
OK 41,433 22,755 65% 10% 2%
MO 87,737 50,990 63% 16% 3%
KS 60,612 85,686 41% 19% 10%
CA 112,591 171,965 40% 2% 2%
TX 394,694 1,016,864 28% 16% 19%
AR 5.391 44 842 11% 2% 7%
Ameritech Region
IL 107,477 418,889 20% 5% 11%
OH 51,779 226,887 19% 5% 8%
WI 11,029 53,763 17% 2% 4%
MI 128,745 695,815 16% 8% 23%
IN 9,337 51,689 15% 1% 4%
BellSouth Region
SC 37,836 9,693 80% 14% 1%
TN 70,571 30,410 70% 15% 2%
AL 63,650 27,620 70% 18% 2%
NC 52,580 30,062 64% 11% 2%
KY 25,195 18,651 57% 11% 2%
MS 31,608 33,256 49% 12% 4%
LA 37,083 43,834 46% 7% 3%
FL 145,809 330,354 31% 11% 7%
GA 105,597 245,710 30% 14% 9%

' Source: SBC Ex Parte, CC Docket 01-338, October 30, 2002 (UNE-P

lines as of August 31, 2002), and BellSouth Ex Parte, December 18,2002
(UNE-P lines as of September 30,2002).

2

Relative penetration is defined as UNE-P share of the analog

residential and analog business market. Source of analog residential and
business lines: 2001 ARMIS 43-08.



ORIGINAL

SBC’s Claimed Embedded Costs in Ameritech Region'
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Source: SBC Ex Parte. CC Docket 01-338, October 30, 2002
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D50 Customars in Kansas City Sewed Via EAIGISE Switch ((ncremental)
Inputs

Revenue
Linae

EUCL! LNP
Features
Access

Tolal Revenue

Cost of Service

UNZ Loop

UNE pert Charge

Lang Distance Coil of Service

Transport

b

Cross Connects

0S3 Entrance Facility (tom McGea ta Oak Tower)
Tatal Cost of Servica

Gross Margin
Grass Margin %

Direct Operating Costs
Biiting

MAC, Field Qps. Retention
Cusiomer Seryice

Bad Oebt

Total Direct Qperating Costs
Contripution Margin

Acquisition Cos's

AE Sales Commission

Sales Management Cemmis sion
AE Salarias / Cell Prone / Car Allgwance
Sales Managament Salaries
Pravisioning

Marketing

NRCs to Bell - loop

NACSs to Bell - Cross connect
#ACS 1o Ball - Service Order
MRCs to Bail - MUX

Tatal Acquisition Costis
Capital Investment:

DSOs Sarved per 5
5% tucent cards par 0S0O

PQTS bay per DSQ

EA sheit per 050

EAIU card par DS

DMUS

28113 per DSO

05xX1 and 3 chassisicards per DS0
Total other equip per DSO

Coilta Maintain 5€ Switch:

Froperty Tax

Swileh Technician

5% Maintenance

Mcgee RentiPower (D50 portian)

FACR/Aaudit

Rant

Pecwer 6 Olher Qperating Expenses
Total Annual Switch Costs
Total Monthly Switch Costs

Manthly Cost per D50

WACC

Averaga Churn Rate lor 1-Line Accounts

Averaga Lifa

Antiony Donnici
Finance - Decision Support

5ESwi'thDSQCYs s merEccromicsinKansasCity.als
-Frarce'Decsion Seppert Faciites Based
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